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Heport of iIndependent Accountants
To Mr. Mayhew:

We have performed the procedures enumerated below, which were agreed to by the Metropolitan
Transportation Commission (MTC), solely to assist you in evaluating the operating expenses charged
by the Calitornia Department of Transportation (DOT) to the Bay Area Toll Authority (BATA) for the
period of July 1, 2007 through March 31, 2008. This agreed-upon procedures engagement was
conducted in accordance with attestation standards established by the American Institute of Centified
Public Accountants. The sufficiency of these procedures is solely the responsibility of those parties
specified in this report. Consequently, we make no representation regarding the sufficiency of the
procedures described below either for the purpose for which this report has been reguested or for any
ather purpose. .

Procedures Performed

Procedure 1:

For the period July 1, 2007 to March 31, 2008 obtain the listing of project expenditures and their
related support Expenditure Authorizations {EAs). Agree the totals of each of the expenditure
reports to the DOT/BATA Cooperative Agreement summary of expenses sent by the DOT to BATA
for the period under review. Haphazardly select 95 expenditures from the project expenditure
reports. The selection is to comprise 15 direct matetials charges, 10 other direct costs, 25 direct
labor charges and 45 overhead charges.

Results:

We obtained the listing of project expenditures and their related Expenditure Authorizations (EAs)
from the FIDO report (Financial Information Download Oracle) for the period July 1, 2007 to

March 31, 2008. This data is tracked and maintained within TRAMS (Caltrans accounting software).
Woe then agreed the totals of each of the expenditure reports to the DOT/BATA Cooperative
Agreement summary of expenses sent by the DOT to BATA for the period under review (otherwise
referred to as the ROE - Repart of Expenditures).

Project Total Expenditures % of Total Expenditures

Name Project  per FIDO report tatal per ROE Variance
Maintenance | £4280 ! 0.6%! 2,989,799.42 ° 0.00
T N '816%,  522,351,453.46  (100,000,000.00)
,143, 17.8%. 92,14302432 000
517,484,277.20 100.0% . 617,484,277.20 . (100,000,000.00)
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One reconciling item was identified in the amount of $100 million and relates to the transfer of
Highway Bridge Replacement and Rehabilitation Program (HBRR) funds to Bay Area Infrastructure
Financing Authority (BAIFA) for the Seismic Project payments. Supporting documents provided by
the DOT indicated that $100 million of expenditures were transferred from BATA to Calirans. This
$100 million payment is recorded as a federal reimbursement credit and does not relate to the
specific project expenditures incurred; this item is appropriately not recorded in our population to
perform procedures over.

We haphazardly selected 95 expenditures from the project expenditures (FIDO} report. The
selection is comprised of 15 direct materials charges 10 other direct costs, 25 direct labor charges
and 45 overhead charges.

DIRECT MATERIALS CHARGES

Procedure 2:

For the 15 direct material charges as selected from the FIDO report, obtain all of the material
companents of that charge. Agree each expense per the FIDO report (TRAMS) to the supporting
claim schedule and invoice. In addition, examine the nature of the expenditure to determine
whether the expenditure appears to relate to a BATA project.

Results;

For the 15 direct material expenditures haphazardly selected from the FIDQ report (Agency Object
Code 118), we requested all of the material components of each charge and all related invoices
and claims schedules. The 15 expenditures selected were comprised of a total of 34 different
expense components.

For each direct material charge selected, DOT confirmed that each expenditure is based on the
average cost per material or supply maintained within the SVS (Material Management System)
database. The direct materials are ordered from third party vendars at varying times and the cost
per item may differ depending on the market price at the time of each purchase; therefore no
invoices or claims schedules for the original purchase could be tied directly to the expenditures
which are based on average cost. DOT provided additional support for these expendltures as
documented below.,

For the expense components marked by a "W", we reviewed the Local Reguest EDP (LREDP)
reports and the SVS reports. The LREDP reports are created by the local engineers for each
project, identifying the type and quantity of matenials or supplies needed for Transaction Code 241
(non-maintenance direct materials). This report is manually generated and includes the
corresponding EA to be charged for the request. in addition, this report shows who requested the
materials and who signed off for approval. Once this document is received by a SVS operator, the
information is entered into the SVS system io complete the transaction request and expensed to
the appropriate EA. SVS maintains all information relating to maintenance and non-maintenance
direct materials allocation and it interfaces to TRAMS to update the project expenditures incurred
for all requests. We tied the district, EA, material identification number and quantity presented on
the LREDP reports to the SVS report for the specific purchase without exception. We then tied the
expenditure balance presented on the SVS report at average cost to the FIDO report without
exception.
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For the expense components marked by an “X", we reviewed the Integrated Maintenance
Management System (IMMS) Completed Wark Order reports and SVS reports. IMMS Work
Orders are used for all direct material Transaction Code 064 (maintenance direct materials). These
reports present the same information as the LREDP reports but also include the total cost per item
requested. We tied the district, EA, material identification number, quantity and price to the SVS
report for the specific purchase without exception. We then tied the expenditure balance presented
on the SVS report at average cost to the FIDO report without exception.

For expense components marked by a "Y", no SVS report was provided at the time of request and,
accordingly, the respective material identification number and total expense per item could not be
tied to the IMMS Work Order report provided as support. However, we were able to tie the
expenditure balances presented on the IMMS report (which included our selection) to the FIDO
report without exception.

For two expense components, marked by a “Z", DOT was unable to produce any supporting
documents other than SVS reports. The amounts of these two expense components presented on
the SVS report were tied out to the FIDO report without excepiion. These two expenditures are
classified under Transaction Code 241 and are therefore requested through a LREDP report. No
LREDP report was available for review at the time of request. PwC inquired as to why the report
was not available and DOT responded that these documents are sometimes ditficult to obtain
given the manner in which the reponts are tracked throughout the request process.

The LREDP reporis are maintained by the resident engineer or project manager. In order to track
down these documents, the expenditure must first be located in the SVS database as this
database maintains the LREDP document ID number. Once that is identified, a request is sent out
to track down the LREDP report from the responsible parties; depending on the time in which these
requests were submitted and the tumover of contacts responsible for that project, it is difficult to
identify the right person who had knowledge of this information. DOT made several attempts to
contact the correct persons {o obtain this requested documentation.

We identified the EA's that the direct materials charges were associated with and examined the A,
B, & C-cards for those EA's. These cards pravide a description of the nature of the expense, the
funding district and the corresponding project covered by the EA. Based on our review of the
descriptions and our knowtedge of the BATA project activities we did not note any exceptions to
the assertion that the EAs included expenditures that were BATA project related.
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OTHER DIRECT COSTS

Procedure 3:

For the 10 other direct costs as selected from the FIDO report, obtain all of the other direct cost
expense components of that charge. Agree each expense per the FIDO report (TRAMS) to the
supporting claim schedule and invoice. In addition, examine the nature of the expenditure to
determine whether the expenditure appears to relate to a BATA project.

Results:

For the 10 other direct costs expenditures haphazardly selected from the FIDO repant, we
requested all of the other direct cost components of each charge and all refated invoices and claim
schedules. The 10 expenditures selected were comprised of a total of 20 different expense
components. For the expense compaonents marked with a " v ", invoices and claim schedules were
provided and agreed to the FIDO report (TRAMS) without exception. For the expense components
marked by an "A", these relate to reimbursable, employee trave! expenses, for which we obtained
trave! reimbursement claims. We agreed the claims to the expenditure amount in TRAMS without
exception. The last two expense components marked by a "B" are refated to utility charges for
which DOT provided the 'Paper Utifity Billing System (PUBS) bills paid report’, which agreed to
TRAMS without exception. ‘PUBS' is an Electronic Data Interchange (EDI) system which is used
to send and receive hilling information with all contracted utility companies.

We identified the EA's that the other direct costs charges were associated with and examined the A,
B, & C-cards for these EA’s. These cards provide a description of the nature of the expense, the
funding district and the corresponding project covered by the EA. Based on our reading of the
descriptions and our knowledge of the BATA project activities we did not note any exceptions to
the assertion that the EAs included expenditures that were BATA project related.



E B B B B B E R B B W W W W'

Metropolitan Transportation Commission
Agreed-Upon Procedures Report on Operating Expenses Charged
by the California Department of Transportation (DOT) to the

Bay Area Toll Authority (BATA)

Selection EA Claim Invaice # Invoice Date Pay Date Invoice Amt.
Schedule
8U00523 B8/27/2007 1,154.05
e T T . 1,154.05
8F21877 nfa n/a 12/6/2007 561.66
8R21900 n/a nfa 12/11/2007 280.83
: = I e b % 842.49
8D10059 1122 6/11/2007 | 7/5/2007 25,479.88
8D10214 1132 6/26/2007 | 7/16/2007 1,779.28
8010400 1143 7/3/2007 | 72712007 | 22,288.01
L ] " 49,547.17 |
8U00523 n/a { n/a | &/27/2007 1,923.41
: 1,923.41
8K50022 1344301-0 o/6/2007 | 10/16/2007 950.95
8K50022 48688 6/21/2007 | 10/16/2007 3,342.76
8K50022 98410048 8/30/2007 | 10/16/2007 2913
8K50022 98395548 8/22/2007 | 10/16/2007 270.00
BK50022 531524-00 | 9/14/2007 |30/16/2007 1,165.36
! . ara mat hmmr m wt— M = ramana ... O TR 51751 .20
BK50008 109656 6/14/2007 | 7/25/2007 639.88 |
8K50008 91-037-519 | 6/14/2007 | 7/25/2007 386.91
8K50008 458433-00 | 6/15/2007 | 7/25/2007 298.40
: o 1,325.19 |
8D10677 33784653 7/27/2007 | 817/2007 45326
8D10677 33753906 7/27/2007 | 8/17/2007 138,20
- - .o . x N wer & - ’ 591-46
]0120F3 Lam 1350J 231017 | 9/4/2007 ] 9/20/2007 2,483.05
i ‘ 248305 |
{0120F3 | 8DPP25B | CT-001 Revised| 5/21/2007 | 8/22/2007 4,774.00
: 4,774.00
120F3 | 8D13457J 12 | 12/26/2007 | 1/18/2008 5,575.16 |
, 5,575.16
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LABOR

Procedure 4:

From FIDO expenditure reports identified in procedure 1 above, haphazardly select 25 labor costs
ensuring that the selection comprises 15 labor costs that include regular employee labor charges
and 10 labor costs that include maintenance crew labor charges. Ensure the selection includes
employees with overtime as well as employees with compensated time off.

Results:

We haphazardly selected 25 labor costs from the FIDO reports, ensuring that the selection
caomprised 15 labor costs that include regular employee labor charges and 10 labor casts that
include maintenance crew labor charges. The 15 regular employee labor charges selected are
lisied in the table included within the procedure 5 results section and include 2 labar costs with
overtime, 2 labor costs with compensated time off and 2 labor casts for temporary (or hourly)
employees. The 10 maintenance crew labor charges are listed within the procedure 6 resuilts
section and included 4 labor costs with overtime and 2 fabor costs with compensated time off.

DIRECT LABOR (Regqular Employees)

Procedure 5:

For the 15 regular employee labor charges haphazardly selected from the FIDO report, examine
thie time entry for each of the employees in the on-line timesheets system (TOPPS). For each of
the 15 employee labor charges selected agree the employee name, posting date, supervisor's
name, pay rate and hours to TOPPS. Agree each of the 15 regular employee pay rates per
TOPPS to the respective employee’s personnel files.

Review the labor expenditure amount billed to the respective EAs and report the methodology
used to compute the hourly bill rate. Report any adjustments made to the pay rate as referenced
in the proceeding paragraph in order to arrive at the hourly bill rate.

Recalculate each of the hourly bill rates for the selected 15 employee labor charges in accordance
with the prescribed formulas. In each instance recalculate the labor expenditure amount by
multiplying the bill rate by the hours worked. Agree each of the recalculated labor expenditure
amounts to the expenditure report and TRAMS. In addition, examine the nature of the labor
expenditures to determine whether the expenditure appears to relate to a BATA project.

Results:

Far the 15 regular employee labor charges haphazardly selected from the FIDO report, we
examined the time entry for each of the employees in the on-iine timesheets system (TOPPS). For
14 of the selected employee labor charges, marked by a " v " or an "X", we agreed the employee
name, posting date, supervisor's name, pay rate and hours to TOPPS without exception. For the
selection marked by a "Y", we were able {0 agree all above information to TOPPS except for total
hours. A variance of 4.5 hours exists between TRAMS and TOPPS, which equates to an absalute
dollar value difference of $163. We then agreed each of the 15 regular employee pay rates per
TOPPS lo the respective employee's personnel files without exception.
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In reviewing the labor expenditure amount billed to the respective EAs it was noted that for regular
hours and compensated time off hours the hourly bill rate was computed by adding a Payroll
Reserve Rate (PRAR) to the pay rate referenced in the preceding paragraph. This resulted in a
computed bill rate which when multiplied by the hours worked arrived at the amount charged
against the EA. Specitically, we noted that the bill rate was computed as follows:

» Regular hours: rate per hour per TOPPS x (1+PRAR rate) x haurs worked

¢ QOvertime hours: rate per hour per IMMS x hours of overtime worked) x 1.5

e Temporary hours: rate per hour per TOPPS x (1 + PRAR rate) x hours worked

» Compensated time off. rate per hour per TOPPS x (1+PRAR rate} x CTO hours x 1.5

We obtained the calculation of the PRAR for the period under review and tested the calculation for
mathematical accuracy without exception. We noted that the PRAR was comprised of benefit
inputs and included benefit descriptions. We obtained the State Administration Manual and
reviewed Section 8470 to agree the benefit descriptions inherent in the PRAR calculations for each
of the employees selected to the handbook without exception.

We recalculated each of the hourly bill rates for the selected 15 employee labor charges in
accordance with the formulas depicted above. In each instance we recomputed the labor
expenditure amount by muttiplying the bill rate by the hours worked. We then agreed each of the
recalculated labor expenditure amounts to the expenditure report and TRAMS; please see below

" v " selections for which the recalculated balance did not vary from TRAMS. Selections marked by
an "X" tickmark indicate that a variance exists between TRAMS and the recalculated balance; total
absolute variance noted is $464 (and aggregated is $35). The DOT was unable to provide
additional support to reconcile the differences as of the date of this report.

We identified the EAs that the labor charges were associated with and examined the A, B & C-
cards for each of these EAs. These cards provide a description of the nature of the expense, the
funding district and the corresponding project covered by the EA. Based on our reading of the
descriptions and our knowledge of the BATA project activities we did not note any exceptions to
the assertion that the EAs included expenditures that were BATA project related.
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The following provides a description of the items within the 'Type' column:

Reg - Labor expenditures incurred during a regular 40 hour work week by salaried employees.

TM - Labor expenditures incurred by temporary employees; these employees are the only
employees that are paid hourly.

OT - Labor expenditures incurred by a salaried employee in excess of the reqular 40 hours
scheduled per week.

CTO - Labor expenditures incurred on behalf of a salaried employee's compensated time off.
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DIRECT LABOR (Maintenance Crew)

Praocedure 6:

For the 10 maintenance crew employee {abor charges haphazardly selected from the FIDO report,
examine the time entry for each of the employees in the labor hours tracking system for all
maintenance crew workers (JMMS). For each of the 10 maintenance crew employee labor charges
selected agree the total employee hours as obtained from TRAMS to IMMS.

Review the maintenance crew labor expenditure amount billed to the respective EAs and report the
methodology used to compute the hourly maintenance crew bill rates. Report any adjustments
made to the pay rate as referenced in the proceeding paragraph in order to arrive at the hourly
maintenance crew bill rates.

Recalculate each of the hourly maintenance crew bill rates for the selected 10 maintenance crew
employee labor charges in accordance with the prescribed formulas. [n each instance recalculate
the labor expenditure amount by multiplying the hourly maintenance crew bill rates by the hours
worked. Agree each of the recalculated labor expenditure amounts to the expenditure report and
TRAMS. In addition, examine the nature of the labor expenditures to determine whether the
expenditure appears to relate to a BATA project.

Results:

For the 10 maintenance crew employee labor charges haphazardly selected from the FIDO report,
we examined the time entry for each of the employees in the labor hours tracking system for all
maintenance crew workers {IMMS). For 8 of the selected employee labor charges, marked by a
“w"oran "X" we agreed the employee name, posting date, supervisor's name, pay rate and hours
to IMMS without exception. For 2 selecticns, we were able to agree all above information to iIMMS
except for total hours; variances of 2 and 2.2 hours exist between IMMS and TRAMS. These
selections are marked by a "Y* and "Z", respectively. We then agreed each of the 10 regular
employee pay rates per IMMS to the respective employee's personnel files without exception.

In reviewing the maintenance crew employee labor expenditure amount billed to the respective
EAs it was noted that for reguiar hours and compensated time off hours, the hourly bill rate was
camputed by adding a Payroll Reserve Rate (PRAR) to the pay rate referenced in the preceding
paragraph. This in tum resulted in a computed bill rate which when muitiplied by the hours worked
arrived at the amount charged against the EA. Specifically, we noted that the bill rate was
computed as follows:

» Regular hours: rate per hour per IMMS x (1+PRAR rate) x hours worked
« Overtime hours: {rate per hour per IMMS x hours of overtime worked) x 1.5
» Compensated time off hours: rate per hour per IMMS x (1+PRAR rate) x CTO hours x 1.5

We obtained the calculation of the PRAR for the period under review and tested the calculation for
mathematical accuracy without exception. We noted that the PRAR was comprised of benefit
inputs and included benefit descriptions. We abtained the State Administration Manual and
reviewed Section 8470 to agree the benefit descriptions inherent in the PRAR calculations for each
of the employees selected to the handbaok without exception.

10



Metropolitan Transportation Commission

Agreed-Upon Procedures Report on Operating Expenses Charged
by the California Department of Transportation (DOT) to the

Bay Area Toll Authority (BATA)

We recalculated each of the hourly “calcuiated rates" for the selected 10 maintenance crew
employee labor charges in accordance with the formulas depicted above without exception. In
each instance we recomputed the maintenance labor expenditure amount by multiplying the
calculated rate by the hours worked. We then agreed each of the recalculated labor expenditure
amounts to the expenditure report and TRAMS; please see below “ » " for selections in which the
recalcuiated balance did not vary from the expenditure report or TRAMS. Selections marked by an
"X" tickmark indicate that a variance exists between TRAMS and the recalculated balance; total
absolute variance noted is $404 (and aggregated is $129). The DOT was unable to provide
additional support to reconcile the differences as of the date of this report.

We identified the EAs that the labor charges were associated with and examined the A, B & C-
cards for each of these EAs. These cards provide a description of the nature of the expense, the
funding district and the corresponding project covered by the EA. Based on our reading of the
descriptions and our knowledge of the BATA project activities we did not note any exceptions to
the assertion that the EAs included expenditures that were BATA project related.

926854 REG | $§ 18.92 | 61.30% 76.00 $2,44240 | v )
926852 BEG|($ 2090 61.30% 6.00 $205.24 | X 3
006857 | REG |8 2512 | 6130% | 88.00 $3627.29 | X 2
006857 | REG | § 20.78 | 61.30% | 167.00 | $8,022.63 [X, Y (96)
926855 | OT [ 3 17.65] 61.30% | 17.00 $465.33 | X 15
926855 | OT |8 30.32 | 6130% | 17.00 $765.78 | X @
926854 OT | $ 30.65| 61.30% 20.00 $91942 | » ()
926857 OT |$ 2512] 61.30% 31.00 $1,185.95 |1 X 18
l 926855 CTO‘$ 26.98I 61.30% 18.00 $1,215.15 | X 40
938700 | CTO|$ 3065 61.30% | 3.30 $244.69 |X, Z (163)

i ‘ i Absolute Variance

The following provides a description of the items within the Type' column:
Reg - Labor expenditures incurred during a regular 40 hour work week by salaried employees.
OT - Labor expenditures incurred by a salaried employee in excess of the regular 40 hours

scheduled per week.
CTO - Labor expenditures incurred on behalf of a salaried employee's compensated time off.

DOVERHEAD - 2007/2008 Indirect Cost Rate Calculations

Procedure 7:
Obtain the indirect cost rate calculations applicable to the 2007 / 2008 fiscal year for each of the
respective programs. List the types of programs subject to indirect cost rate recavery.

Provide a narrative on the nature of the indirect cost rates as well as the methodology of computing
the rates. Review the indirect cost rate calculations and test the mathematical accuracy of the

11
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calculations. Agree the calculation inputs (budgeted amounts and actual amounts) to supporting
evidence where appiicable, namely the govemor's budget and TRAMS.

Results:

We obtained the indirect cost rate caiculations applicable to the 2007/2008 fiscal year for each of
the respective programs. Because BATA (District 04) only reimburses costs associated with
Program 20, only those ICRP calculations will be reviewed.

20.10 - Highways and Capital Outlay

20.30 - Local Assistance

20.40 - Program Development

20.70 - Highways Toll Collections and Operations
20.80 - Highways Maintenance

Indirect cost rates are calculated and applied based on the nature of the cost. We noted that two
overhead recovery rates are calculated for each program as follows:

« Functianal rate: This relates to direct billing to the work function (indirect cost) and are identified
by code 20. These are all the indirect costs (indirect laber and operating expense) charged
directly to the functional program and include items such as: office supplies, training, clerical
support, jury duty, license and conference fees, safety, informal time-off, travel and per diem,
and department superintendent costs. A functional rate is also utilized to allocate indirect costs
previously recorded as direct costs, which are unable to be appropriately apportioned due to the
nature of the cost. The functional rate is calculated as the ratio of budgeted indirect cost
{(inciuding both labor and operating expenses) to budgeted direct labor cost (specific to the
program in quesfion).

The budgeted direct labor cost (denominator in the functional rate computation) is determined
based on the "total personal services" extracted from the governor's budget for the 2007/2008
fiscal year. This "total personal services" amount includes both direct and indirect labor costs
and accordingly is reduced by the indirect component which is calculated based on the ratio of
2 years prior actual indirect labor cost to actual direct labor cost. This indirect component forms
part of the budgeted indirect costs in the ratio calculation.

The budgeted indirect costs (numerator in the functional rate computation) include three
components; namely:

{1) the indirect labor component referenced in the proceeding paragraph,

(2) budgeted indirect operating expenses extracted from the operating budget and subjectto a
ratio calculation of actual indirect operating expenses to total actual operating expenses for the
2 years prior; and '

(3) a "true-up" roll forward adjustment from the 2005/2006 year.

We noted that the functional rates onty applied to certain programs. No functional rate is applied
to the tolt collection companent of the 20.70 program and no functional rate is applied to the 50
administration programs, discussed below. This is consistent with our understanding from prior
year review,
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The functional rate calculations for the respective programs are included as Appendix 1 to this
report. For each of these calculations we tested the mathematical accuracy without exception.

For each of the functional rate calculations we agreed the 2007/2008 budgeted amounts to the
proposed governor's budget documented within the BMS (Budget Management System) without
exception.

As noted above each of the functional rate calculations include a "true-up" roll forward
adjustment from the 2005/2006 year. Each of these adjustment calculations is included
alongside the respective 2007/2008 functional rate calculations in Appendix 1. For each of these
2005/2006 adjustment calculations we agreed the budgeted amounts to the 2005/2006 budget
without exception and we agreed the actual expenditure amounts to TRAMS without exception.

Administration rate: An administration rate is utilized to allocate costs associated with the
general operation of the department, and includes operational costs such as accountants and
lawyers payroll costs. The administration rate is calculated as the ratio of budgeted
administration costs to budgeted direct labor cost (all programs).

The budgeted direct labor cost {denominator in the administration rate computation) is
determined based on the "total personal services" extracted from the proposed govemor's
budget for the 2007/2008 fiscal year. This "total personal services" amount includes both direct
and indirect labor costs and accordingly is reduced by the indirect component which is calculated
based on the 2 prior years' ratio of actual indirect labor ¢ost to direct labor cost. Contrary ta the
functional rate computation this indirect component appropriately does not form part of the
budgeted administration costs in the ratio calculation.

The budgeted administration costs (numerator in the functional rate computation} include three
components; namely:

(1) a selection of administration expenses which include legal fees, equipment use depreciation,
professional and technical service fees, building depreciation, band interest expense, proegram
50.10 & 50.60 general administration & professional/technical services

(2) a pro rata charge representing general administration costs allocated from the central agency,
and

(3) a “true-up" roll forward adjustment from the 2005/2006 year.

We noted that the same administration rates applied to all five of the programs mentioned above.
We learned that per AB 144, reimbursed work projects under Category 'B' (maintenance and
reconstruction wark of toll facility buildings and toll booths that is paid from toll revenues) wauld
NOT be subject to 'administrative’ overhead costs. In order to identify reimbursement projects
for exclusion of ‘administrative' overhead application, EA Type Codes 60 and 65 were
established.

The administration rate calculation is inciuded as Appendix 2 ta this report. We tested the
mathematical accuracy of the calculation without exception.

For each of the functional rate calculations we agreed the 2007/2008 budgeted amounts to the

proposed governor's budget documented within the BMS (Budget Management System) without
exception

13



E E E A EEEEEEE R EDERE R NENDEBR R

Metropolitan Transportation Commission

Agreed-Upon Procedures Report on Operating Expenses Charged
by the California Department of Transportation (DOT) to the

Bay Area Toll Authority (BATA)

As noted above the administration rate calculation includes a “true-up” roll forward adjustment
from the 2005/2006 fiscal year. This adjustment calculation is included alongside the 2007/2008
administration rate calculation in Appendix 2. For the 2005/2006 adjustment calculation we
agreed the budgeted amounts to the 2005/2006 budget without exception and we agreed the
actual expenditure amounts to TRAMS without exception.

Pracedure 8:

Obtain a copy of the Indirect Cost Rate Proposal (ICRP) approval letter from the California
Department of Finance and the US Department of Transportation. Review the letter for evidence
of approval of the 2007 / 2008 indirect cost rates.

Resulits:

We obtained a copy of the Indirect Cost Rate Proposal (ICRP) approval letter from the California
Department of Finance and the US Depariment of Transportation. We noted approval of all of
the indirect cost rates without exception.

Procedure 9:

Provide a tabular summary of the DOT 2007 / 2008 functional and administration rates by
program as well as a summary of the functional and administrative rates as recalculated by
PricewaterhouseCoopers.

Results:

The following table provides a summary of the DOT 2007/2008 functional and administration
rates by program as well as a summary of the functional and administrative rates as recalculated
by PricewaterhouseCoopers.

~_DOT Caiculation R R ] R PwC Calculation

Program i Funchonal Admm Bining rate . | Program Funchonal Adm:n BIIImg rate
20.10 H!ghw ayleapttal ouﬂay 44 70% 27.87%  7257% 20.10 thw ays/CapﬂzI uullay 4.70% 27. 87% 72.57% )
2030 LocalAssistance | 14.45%; 27.B7%, 4232% | [20.30 Local Assistance ledsw 27eTN'  e200%.
20.40 Program Developn'ant o 14 45% 2787%. 423%% | T20.20 Program Developrrent D 1445% 218T%  4232%
20.70 Toll collection ~ wa. " 2787%. 2787% |7 |20.70 Toi cokection " wa 21ET% 27EI%
20,70 Operations . 3892%' 27.87%. 6679% . | |20.70 Operations 3892% 2787%  66.79%.
20 80 Malntenanca I 71%  278T% 67.58% . 20 80 Maintenance - 39.71%  27.87%. _.6‘7 58%:

Procedure 10:

From the listing of expenses as identified in the FIDO report, haphazardly select a sample of 45
overhead expenditures and obtain the direct labor cost attributable to each of the selected
expenditures per "microfiche data OARO35." For each of the overhead charges, recalculate the
overhead charge by applying the DOT functional and administrative rates against the direct labor
costs, in line with the overhead application rate policy.

Results:

From the listing of expenses as identified in the FIDO report, we haphazardly selected a sample of
45 expenditures relating to overhead {indicated by Agency Object Code 093). We obtained the
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direct labor cost attributable to each of the selected expense per "Microfiche Report OARQ35". We
recalculated the overhead charge by applying the DOT functional and administrative rates, in line
with policy, against the direct labor costs per Microfiche OAR035 and tied to the TRAMS report
without exception.
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PvsC

Functional Admin. Amountper Amountper Ca'culated

¥ Rate Rate Microtiche Trams  Difierence
1 ' 926852 39.71% 27.87% 21,139.78 21,139.75 .
2 ' 926855 39.71% 27.87% 4,522.39 4,522.40 .
3 ' 926855 39.71% 27.87% 20,237.29 20,237.27

4 . 926856 39.71% 27.87% 24,424.16 24,424.22 .
5, 926853 39.71% 27.87% 3,834.51 3,834.52 -
6 926851 39.71% 27.87% 2,090.05 2,090.05 -
7 . 926853 39.71% 27.87% 958.45 958.45 .
8 926856 39.71% 27.87% 19,766.20 19.766.27 =
9 926851 39.71% 27.87% 79212 79213 .
10 0060H3 44.70% 27.87% 2,148.19 2,148.18 .
11, 014011 44.70% 27.87% 2,230.93 2,230.94 -
12 3A6743 44.70% 27.87% 193.82 193.82 -
13 00B0A3 4470% 27.87% 144.561.76 144,561.77

14 011213 - 27.87% 62.83 62.84

15 013092 44.70% 27.87% 381.02 381.02 -
16  0120R2 44.70% s 594.09 594.09 ,
17 012022 44.70% = 2,229.93 2,229.94 ~
18 012052 44.70% . 301.63 301.62 -
19 . 012023 44.70% - 219,303.24 219,303.11 -
| 20 0120F2 44.70% - 3,562.26 3,562.27 S
21 - 012002 44.70% = 3,109.89 3,109.90 -
22 0120N1 44.70% . 938.31 938.31 .
23 0120F3 44.70% - 289,602.05 289,602.11 -
24 0120R2 44.70% - 1,211.59 1,211.61 -
25 . 012022 44.70% - 979.65 979.65 =
26 012052 44.70% - 371.06 371.06 -
27 012003 44.70% = 3,476.57 3,476.56 -
28 012013 44.70% 27.87% 382,932.06 382.932.02 -
29  0120T1 44.70% 27.87% 71,629.10 71.629.16

30 132953 44.70% 27.87% 6,195.73 6,195.74 -
31 - 010901 . 27.87% 13,621.28 13,621.30 .
32 006063 44.70% 27.87% 44,094.66 44,094.64 =
33 011273 - 27.87% 1,511.91 1,511.90 -
34 012023 44.70% . 159,622.29 159,622.18 -
35 977088 . 27.87% 4.617.40 4,617.43 -
36 977088 - 27.87% 3,114.25 3,114.21 .
37 926857 39.71% 27.87% 9.328.16 9,328.16 .
38  3A6721 44.70% 27.87% 3,797.56 3.797.56 E
39 977027 ;. 27.87% 2,999.37 2.999.37 .
40 012023 44.70% . 241,125.65 241,125.63 .
41 0120K3 44.70% 27.87% 28,965.25 28,965.23

42  0120L3 44.70% 27.87% 34,230.23 34,230.27

43 0120K1 44.70% - 4,095.45 4,095.44 -
44 0120L1 44.70% - 60,566.53 50.566.44 :
45  0435V3 44.70% - 226,496.45 226,496.41 2

K-k k b 2 & » &
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We were not engaged to and did not conduct an examination, the objective of which would be the
expression af an opinion on the operating expenses charged by the California Department of
Transponation (DOT) to the Bay Area Toll Authority (BATA). Accordingly, we do not express such an
opinion. Had we performed additional procedures, other matters might have come to our attention that
wouid have been reported to you.

This report is intended solely for the information and use of MTC, and is not iniended to be and should
not be used by anyone other than these specified parties.

ﬁtcdwa,ir[mdz&vfzw LLF

September 24, 2008

EER
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20.10 Capital Qutlay Support

Appendix 1

20.10 Highways/ Capital outlay

For Carried Farward Adjustment

Total Program 20.1Q (Functianal) Budgel FY 07/08 Totat Highways - Program 20.10 FY 0S/06 Budgel FY 05/06 Actual Variance
3
Tolal personal seveces (| abory 440,626,000 Tolal ®1 S0NA1 Serveses (1auoer) 44,780,005 94/,792.912 TRES EAT] ki)
(ems Less:
1Y ouram Adrmimsirnnn [ ersonal Sevies (250,197 1109) Funcnonal rogran Forson Services (214.523,504) (234,331,401) 24 807 897
loial budqeled Drect Fersonal Services 740,628,091 Iofal Direc| Porsonal Services /28,756,166 708.4G1,4R2 21.284 984
Total Funchional indvect Tolal Fuew:honal ndirect
Frogram Admn Persenal Services 250,197,909 Toral Proyram Admin Persondl Sewvices 214523534 239,041,431 (24,807,897
Mogram Admmsisabon- OF 75,230,676 Program Amuusiranon: narect OF 118,204,736 40,285,154 27.919,532
Rl Furae A Adpusierenu lor 97708 4,418,198
“~1. _ | fotal (adirect Cost Rool 332,728.270 J29.616.585 3,111,645
3310496982 | [ ~-. .
Toal deect Ciosts 132.720.270 329,616,585 3,111,683
Indireet cogk rae {71Y) i 44,70% | =B R oot NI {%8,741,747)
1 Total Direct Personal Seqvrns 729,756,466 70B.461,482 21,294,984
. Fixed 200572006 K0P ey 37 0A%
tndwec1 Cost Recovery tar FY 2005.06 TR
Recovary of wdeec) casts (Fixed Rate x Sl N
Acwal Bpsa) 37.54% 748,461,482 265,956,440
Acwwal FY 05-06 hdrect cost pool Tl 270.874 838
{Under) Over Pecavery 10 be carred T g
torw arg 1o FY 05406 (4,918,39B)

20.30 & 20.40 Local Assistance/Development

For Carried Forward Adjustment

Hghways - Program 20 & others

Tertal timcuinn kedenc]
Priviecun Admuisiratun ersonal Sofve;es,

TYonrum Ausimesacainn. (5

Tl Loww anr ] Atljastmen) Toe 07104

nefwer costride { )

1.2A1,363

186,860

2, 008.040)

{049 8L

W1 AS%

Tolat Furehonat bidiesy.t
Program Adow ersanal Sarvases

Mraggeaet Admonstration; 1

Trmal Iodireet os1 Pact

k- tial nisreat Cosis

lotal Dirset ) esgnal Sarvis

Total Prog. 20.30 & 20.40 Budgel FY 07/08 Tolal Highways - Program 20.30820.40 FY 05/06 Budge! FY 05/08 Aclusl Variance
[lacjecrsonal sprvxes (Latxw) 56,004,000 Total Prsonnl et it (Lt ) A47.050.000 52,009 661 ¢ {5.251.661)
(IS less:

[Faqgrarn Aadninesiaion Persanal servines (7,266,363} Pragram Agnmisiration Persnn Sermes (5,325.846) (6,7A0.99) 1,455,153
Tnlalinsdgnied Direnl Peesonal Servcng A8, 707 617 Tolal Deery Parsonal Servens AV SI2 074 15,528,682 {34,295,508)

SaLHAE 65.1480,9 0% {LAS559)
4704401 1223612 .000,B21
HONHN757 H,ueM L] 1,545 60l

1AL

AL 14

BEAM 43
(ANGI.32)
4% 408 R

| s FiGH

{41,796, 508)

Actusl I'Y 14 0 bditect 1ost pont
(Lnder) Ovnr Becovery 1a be 2acred
Jorve ate1 1 FY O

Fuead MOS0 TEIP Ty 14 4%

Indiract (osl Hecovery lar ©Y 2005 O i

Racovery ol inore:) easts (| wer e x T

Arial Base) 14 80 Bl 1174

4,450,566

"~ 2,093,258

18


http:rl,l~}6,'JQ.Ii
http:l1ljr;II"f\llrr'JIIf'o,,!t:II11)rl.f.ll
http:20.:tO&20.4Q

Metropolitan Transportation Commission
Agreed-Upon Procedures Report on Operating Expenses Charged
by the California Department of Transportation (DOT) to the

Bay Area Toll Authority (BATA)

20.70 Transportation Operations

d 20,70 Highways / Tali Colloctiona & Operations .
Talal Pregram 20.70 (Funcliaaal Budget FY 07/08

s
128,536,000

Totasl per 5 Gnal SeTvices (L.ubor)

loss
Prograum Adminisieahud 1or somal sravices (23,353.199)

Tnlaf burdgeted Dieet Person Services 106,182 1201

Total Funztonal liveex:)
Frogram Adrmisiranen Hersonal Servicas 23,353,199

Program Admansiraton: OF 6,113,978

11,454 998

-~

Toll Forw grd Adjusimant fac (/08

41.22.076

|\ndiract cost rate { (/)

38.92% |

20.80 Maintenance

20,80 Highw ays / Maintenarce -
Total Pregram 20,80 (Functional Budget FY 07/08
s
Tntal parsanal serveas L abary 4n%, 799,000
| ess
(84.142,/68)

Rogram Admimesiraton Mesonal sanaces

Tatal Tumpated Deest Peesonal Services 421,636,237

Tatal Fursehonat kaditonct

Program Adminisiration Fersonal Serviees, R4, 4D T6R

Praqezum Agrnnistrabon. 31 42820412

Pall L arw wrd Aslprstonnl 1or 07/ JALR3H

124

JIRK

W.71%

diny: gosteate (<0 )

Total Highways - Program 20.70
Tord Fersonal Services (lador)

Loss:
Yogram Admnsdration Persan Servicos

Tolal [wect Parsunal Survices

Total 'unchanal bdirecs
Program Admn Personal Seavicos

Program Adnmetraton: (E

Total ldirect Cozt Fool

N } * Tolul Indwect Costs

SRy i e e

Total Dirsct "F!ksqn\al Services

Fixeq 200542006 CRP ~

| ndirac1 Cual Recavery lor FY 2005-06

101,093,160

(9.435.1317)

For Carrind Farward Adjustment

FY 05/06 Budgal FY 05/08 Actual

110,494,309

CI020.73108

Variance

{9.401.749)

10,444 994

91,657,845

90,574 URG

1,G.1./60

3,435,314

2488001

19,920,218

REGLLWAY)

(10,484 509}

{1,146,710)

11,903,401

23475110

(11.6¢1,/08}

11,908,401

91,557,846

17.97°%

23,575,150
1,831,560
50,574,006

(11,671,709}

1.083.7€0

Recovery ol indirect costs [Fixed Rale x
Actlual tase)

Aclual FY 05-08 indract cost pool
{Unger) Over Racavery 10 br cartied
torweard to FY 05/06

Tt~ .90571.006

15851571
27,406,470

"™ (11.854.899)

For Carried Forviard Adjustment .

Total Mighways - Program 20.80
Tolal Pecsemal Servces (lahor)

Less:
Program Agmaistranon Parson Services

lolal Drect Prrsonal Setunes

Tolal | ymelotn nditec|
Program Adion Parsonal Sarvices

Progeam Adrane;iration” OF,

|olal fadirect (st Pant

© slotal intesict Casts
B = et o
folal Direct Pereonal Survices

| 1rad ODRAA008 KA

Feiwect st Docavary [or F 2005 0f

FY 05/08 Budgat

360,678,000

(74937 578)

FY nsfoe Aclual

194,589.964 v

(81,83R.014)

Variance

(33.910,969)

7H5./41 472

B17.7 51955

{77,010 E33)

[ERIZVRNA)

10,125,521

B1.83ALI4

115,090,907

46,200,476}

(40,574.386)

1HO 75,00

197 837 120

{1(,774821)

18 OG3AR

D84, /A0 020

(SR AR

17 B 970

RIPRL TR0

[rRzeE A

420 S50}

Hrxeovery of adiracy costs ¢Fead Bate x
Antial Rase)

Actal FY 0% 08 lndirech ¢ust pool
(Undne! (ver Recovery 1g ta canmed
forw gl tn a6

133027,

IRIIPR LR TN

10/ 0K K2
197,437 920

*(741.628)
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Total Highw ays - Program 20

folat Peysonal Setvices {direct Liborp

Less:

[ Program Aunmeiaon Peison Serveees (Ludgetad

varect kabor)

bedid Dudgetsd (wrnct Bessonal Seqvices.

Canaral A % Irol T
Sueevices (Pragram ) 10 & 0 &0)

Lega) - Less (arl [Pronram 24 65§

Fshaled Fquipmant se ABow anca {depreciaon)
[ B sing {29 eprecislon)

Bord wileres! axpense

Subtolal

Pol {'urw ard Adusiment trom FYD5/06

Prarals

Inditect cosl 1ale for heghw ays program [¥/1)

Highways - Progeam 20/ AdmInistration

Budger 07708
s
1,562,215,000

(364 980 230}

1,217 234 761

201,479.791

5.507 534
11.570,850
11.358.137

2.094 593

232,008,364

(1.175,908)

108.427.783]"

— ]
339.280.239

27 B7%

Appendix 2

For Carried Forward Adjustment

Total Highw ays - Program 20 FY 05/06 Budgel  FY 05406 Acrual Variance
(ot Persona Sorvices Habnrg 1,472 366,000 1,505,186 942 {32 220 942
Less:
Prograrm Admiiksiraixe) {erson Sarvees (298,647 972} (347 870 73() 4U,222_765
T1al el Fersona Sevas §.173.718,024 157,316,205 15.4Q1, 022
Genaral Ademisiraion 8. tyolessiona¥ Teennical 169,779,107 184 896 /60 29,417,653
Saeryees (Pnoram 50.10 & 50 60}
Legal - Less Tart (Program 20 £5) 63.094 506 A.067704 51026072
Eivraled Gpapnand Use Allow ancy {Ueprecalion) 10613218 11,570,850 {954 G32)i
Buding (2% deprecianony 9,668,317 11,356.1.7 {1.687,820|
Bond mieress expense 2350757 2.951.508 (748)
Sublatal 256 408 505 230,942 986 25483919
’

Add: PRORATA 99,515,634 90,190.487 (20 674 853)
Total Mdirect Cost Fool for Hyhw ays Frogram 915,022,579 14,133,453 1.789,086
Tolal Indireet Caste. 115,922 530 M1.133.452 4,709.086
Tots! Dérect Parsonal Services™ ~ . » 1,173,718.028 1.187.318,205 16.401.823
Fixed 2005/2006 ICFF Theel 26.08%
Indrect Cosi Recovery for FY 2005-06 T ~.
Racovery ol indrec! cosls {Fued Rale x Aciual T
flasa) 26.14% 1957.318.205 02,522 156

Aclual FY 05-06 Wdirect cost paok S G 301,146, 4R
(Under) Dver Rucovery (o b caned larward 1a 1Y g

~1,175.908

0&/015
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